Deposit Security Bond

Schedule Bond

KNOW ALL PERSONS BY THESE PRESENTS, that subject to the terms, conditions and limitations of this bond, ____________________________, as Principal, and __[SURETY NAME AND MAILING ADDRESS]________________________________, a corporation organized and existing under the laws of ______________________, as Surety, are held and firmly bound unto the Connecticut Foundation Solutions Indemnity Company, Inc. as Obligee, subject to the applicable Limit of Liability per claim limitation set forth in the attached schedule, but in no event exceeding the Penal Sum of Two Hundred and Fifty Thousand Dollars ($250,000.00)  (the “Penal Sum”), for the payment of which Principal and Surety bind themselves, their heirs, executors, administrators and assigns, jointly and severally, by these presents.

WHEREAS, pursuant to Connecticut General Statute §38a-91vv Obligee has been tasked with formulating a program by which it disburses financial assistance to eligible approved contractors to perform foundation repairs and/or replacements on behalf of certain qualified homeowners affected by crumbling foundations due to the presence of pyrrhotite.  As part of such approval and financial assistance disbursement the Obligee has required the Principal to provide a surety bond as security for the deposits paid by the Obligee to the Principal; 
WHEREAS, Principal has entered into and/or intends to enter into construction contract(s) with one or more homeowners who have filed and/or will be filing a Type I claim application with the Obligee and who have agreed to become participant(s) in the program established by the Obligee; and

WHEREAS, as part of the program, and in accordance with the Principal’s acknowledgment to the Obligee for each and every eligible homeowner construction contract, the Obligee is providing the Principal with a deposit (in the corresponding amount set forth in the Schedule attached to this bond) to which the Principal is obligated to apply that deposit first toward payment for any work performed by the Principal pursuant to its construction contract with the eligible homeowner prior to the Principal seeking subsequent progress payments from the Obligee and/or eligible homeowner. 

NOW THEREFORE, THE CONDITION OF THIS OBLIGATION IS SUCH, that if Principal shall faithfully apply the deposit for work performed to the corresponding construction contract with the eligible homeowner, then this Bond shall be null and void, otherwise to remain in full force and effect.

PROVIDED, HOWEVER, that this Bond is subject to the following conditions and limitations, the performance or existence of each of which shall be a condition precedent to any right of recovery by the Obligee hereunder:

1. Regardless of the number of years this Bond is in effect, the number of renewal periods, the number of premiums paid, the number of deposits paid and/or the number of Type I claim applications made by eligible homeowners and eligible construction contracts, the Surety’s liability hereunder is limited, singly, or in the aggregate, to the Penal Sum of the Bond, and the Surety’s liability for any one deposit corresponding to a particular construction contract shall not be more than the corresponding Limit of Liability specified in the attached schedule for that particular construction contract.

2. In no event shall coverage by this Bond or liability of the Surety under this Bond be deemed to extend to any other obligation(s) of the Principal to any other persons or entities, including, but not limited to, the performance of any obligation(s) under any contract and/or subcontract, any other warranty or maintenance obligation(s) or any other obligation(s) that may arise under the Principal’s construction contract(s) with homeowners who have filed a Type I claim application with the Obligee.
3. No right of action shall accrue on this Bond to or for the use or benefit of, any other person or entity other than the Obligee named herein.  Any suit under this Bond shall be commenced no later than one (1) year after the day on which Obligee last paid the Principal the deposit for which the claim is made.  If this limitation is void or prohibited by law, then the minimum period of limitation available to sureties as a defense in the jurisdiction of the suit shall be applicable, and said period of limitation shall be deemed to have accrued and shall commence to run on the earlier of either the day on which Obligee last paid the Principal the deposit for which the claim is made or the effective date of any expiration, termination or cancelation of this Bond.
4. The Surety may cancel this Bond at any time, with or without cause, by providing written notice of such cancellation to the Obligee.  Cancellation shall be fully effective sixty (60) calendar days after notice of cancellation is sent to the Obligee. This Bond is issued for a specific term ending one (1) year from the below date and in the absence of a written notice of cancellation shall automatically renew for a period of one or more additional one (1) year terms until such a written notice of cancelation is provided to the Obligee.  Such cancellation shall not affect any liability incurred or accrued under this Bond prior to the effective date of such cancellation.

In witness whereof, the undersigned Principal and Surety have set their hands and seals on this ____ day of __________, 20__.

Principal

________________________________

Surety

__________________________________

Schedule
This Schedule becomes a part of Surety Bond No. _____________________________ and supersedes any and all prior Schedule(s).  The Surety’s cumulative liability shall be limited to the Penal Sum set forth in the Bond. Furthermore, and without limiting the foregoing, the Surety’s liability for any specific bond claim involving a deposit for a particular construction contract shall not exceed the applicable Limit of Liability set forth in the Schedule below that corresponds to that particular construction contract and homeowner.  All other provisions of the Bond remain unchanged.
Name of Construction Contract and Homeowner

Limit of Liability
Principal has signed and delivered this Schedule to the Obligee on the date set forth below. 

 


PRINCIPAL: 








________________________

Signature

________________________

Date: ___________________
