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CONTRACTOR ACKNOWLEDGMENT 
(To be used on a mandatory basis on and subsequent to January 10, 2024)

This Contractor Acknowledgment is entered into by the undersigned Contractor on this ____ day of ____________, 20___.


WHEREAS, ______________________ (“Homeowner”) has filed a Type 1 claim application with Connecticut Foundation Solutions Indemnity Company, Inc. (“CFSIC”) regarding a crumbling foundation claim at Homeowner’s residential dwelling located at the following address: ________________________________ (the “Dwelling”), and carrying a claim number of _____________________; (Please note that if the Dwelling pertains to a condominium or condominiums, the “Homeowner” is acknowledged by the Contractor to be a condominium association or other legal entity that is responsible for the Dwelling’s foundation, or foundations to the extent multiple condominium units are represented, and that the Contractor acknowledges, by signing this Acknowledgment, that the condominium association or other applicable legal entity has represented to CFSIC that it has the legal authority to speak and act for the affected owners of the condominium units and to enter into the Construction Contract. With respect to Planned Unit Developments (“PUDs”) the “Homeowner” is acknowledged to be the individual PUD unit owner.)

WHEREAS, CFSIC has determined, in reliance upon Homeowner’s certification of the accuracy of the information provided, that Homeowner has met the eligibility requirements for Type 1 payment for work to be performed on the Dwelling’s affected foundation in accordance with CFSIC’s Replacement Cost Parameters as shown in CFSIC’s Underwriting and Claims Management Program guidelines (“Replacement Cost Parameters”);
WHEREAS, Homeowner has entered into the contract (the “Construction Contract”) attached hereto with the contractor identified therein (the “Contractor”) to replace the foundation of Homeowner’s Dwelling; 

WHEREAS, Homeowner has agreed to become a Participant in the program established by CFSIC to provide financial assistance to certain eligible homeowners affected by crumbling foundations, and CFSIC has agreed under that program to provide funds to pay for a portion of the cost to replace Homeowner’s foundation according to CFSIC’s Replacement Cost Parameters (the “Eligible Costs”), provided that the Contractor acknowledges and agrees, by Contractor’s signature below, to all of the terms and conditions of this Contractor Acknowledgment; and
WHEREAS, Contractor has agreed that, as a condition of providing construction work to replace the foundation of eligible Dwellings under the CFSIC program, Contractor maintains the attached surety bond on a continuous basis, for a minimum initial face amount of $250,000, or such other face amount as may be from time to time required by CFSIC.

Accordingly, Contractor acknowledges and agrees to the following:
1.
 Contractor hereby certifies that the copy of the Construction Contract attached to this Contractor Acknowledgment is true, accurate, and complete. Contractor also acknowledges that the Eligible Costs listed and identified in the Construction Contract are eligible for payment assistance from CFSIC under its Replacement Cost Parameters. 

2.
Contractor hereby certifies that the surety bond attached hereto is in continuous full force and effect. Contractor acknowledges that such surety bond may be subject to increase in its face amount at CFSIC’s sole discretion, based, among other factors, on the volume of work undertaken by Contractor for which CFSIC has agreed to provide payment assistance. 

3.
Contractor acknowledges: (i) CFSIC has agreed with the Homeowner, to the extent that CFSIC has available funds, to contribute to the cost of the Dwelling’s foundation replacement in an amount not greater than $__________ toward the Eligible Costs in the Construction Contract, which contribution will at all times be made as a payment to Contractor; (ii) that CFSIC is providing Contractor with a deposit of $_________, which is equal to a total of 10% of the Construction Contract price, but subject to a maximum deposit of $19,000 per foundation platform (or $50,000 per foundation platform if a condominium where two or more units rest on the same platform); (iii) that the maximum remaining amount that CFSIC has agreed to pay for the Eligible Costs in the Construction Contract is $__________ (in accordance with the progress payment schedule contained in the Construction Contract but in all cases only with respect to the Eligible Costs); and (iv) that the Homeowner shall be solely responsible for all costs shown in the Construction Contract in excess of that amount. 


4.
 Contractor acknowledges and agrees that in no event will CFSIC’s payments to Contractor exceed the lesser of the amount set forth in paragraph 3, item (i) above or the value of the Eligible Costs clearly identified in the Construction Contract that are actually incurred and that are eligible for payment in accordance with CFSIC’s Replacement Cost Parameters and all of the terms, conditions and limitations of CFSIC’s Underwriting and Claims Management Program guidelines. 

5.
 Contractor acknowledges and agrees that progress payment invoices for Eligible Costs shall be submitted to CFSIC through its claim manager according to the schedule set forth in the Construction Contract, but must include, in each case, visual evidence of progress made to date and will only be paid by CFSIC if such invoices include, as an attachment, a copy of the front and back of a cancelled check paid to Contactor by the Homeowner in satisfaction of the Homeowner’s share, if any, of the total progress payment invoice. The full payment by a Homeowner of the Homeowner’s share of any progress payment is a condition precedent to a payment by CFSIC.

6.
 Contractor acknowledges that the Homeowner is responsible for any and all costs in excess of CFSIC’s payments.  Contractor also understands that CFSIC’s payments are contingent upon the funding provided to it by the State of Connecticut and other available 
funding sources. Contractor acknowledges that there can be no assurance that CFSIC will have the funds to pay the amount set forth in paragraph 3, item (i) above.
7.
Contractor acknowledges and agrees that the Construction Contract for replacement of the Dwelling’s foundation is solely between the Homeowner and Contractor, that CFSIC is not a party to the Construction Contract and has no responsibility whatsoever under it, nor will Homeowner or Contractor have any recourse against CFSIC for any problems or issues that may arise under the Construction Contract, including but not limited to any issues related to the Contractor’s workmanship, materials, or timeliness of the performance of the Construction Contract. It is Homeowner’s sole responsibility to review and be satisfied with Contractor and 
with the terms and conditions of the Construction Contract. CFSIC’s sole function is to provide economic assistance to the Homeowner and that, otherwise, CFSIC has no role or responsibility whatsoever in any way, directly or indirectly, with respect to any Homeowner’s claim that may arise as a result of the Construction Contract.
8.
Contractor acknowledges and agrees that CFSIC’s payment to Contractor for construction work is, at all times, conditioned upon Homeowner being and remaining eligible to participate in the CFSIC program, including but not limited to before the construction work begins, while it is underway, and after the construction work has completed, and that CFSIC relies upon Homeowner eligibility representations made to it in connection with the completion of the original application for assistance, the subsequent completion of a CFSIC Participation Agreement, and, as may be applicable, the terms and conditions of the Residency Addendum to the Participation Agreement. If CFSIC determines, in its sole discretion, that Homeowner is or becomes ineligible for CFSIC’s assistance, at any point, Contractor understands that CFSIC may temporarily withhold all or part of any payment due to Contractor or may cease the disbursement of any and all payment to Contractor, in which event Contractor will have no recourse against CFSIC and will rely solely on Homeowner for any outstanding payment under the Construction Contract entered into between Homeowner and Contractor. 

9.
Contractor acknowledges and agrees that the work to be undertaken with respect to the replacement of the Dwelling’s affected foundation will not utilize any material sourced from Becker Quarry.
[signature page follows] 

IN ACKNOWLEDGMENT WHEREOF, Contractor has signed and delivered this Contractor Acknowledgment to CFSIC on the date set forth above. 

 


CONTRACTOR: 








________________________

Signature

________________________

On Behalf of (Name of Contractor Firm)
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